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CHAPTER - 375

INDIA MALAYSIA TRADE INVESTMENT ANALYSIS: LEGAL AND
STRATEGIC PERSPECTIVE ON INDIA-MALAYSIA RELATIONS

AL Prem', A. Sivabalan®
| & ssistant Professor, 211 M.Com IB,
Department of & .Com IB,
Mallamuthn Gounder Mahalmeam College, Pollach.

Abstract—This paper explores global trade and mvestment opporfumities, with a focus
on how countries can leverage economic parimerships for sustamable development. It
examines key trade routes, high-potential mmvestment sectors, economic cooperation
frameworks, and presents data and case studies to 1dentify avemnes for future growth
Special emphazis 15 placed on the Role of Law and Regulations (ROLR) m facihtatmg
and shaping trade and irvestment betwreen India and Malaysia. The paper illustrates how
legal frameworks, trade agreements, and regulatory policies mfluence bilateral trade
flows, foreign direct vestment (FDI), and broader economic relatons. Usng recent
empirical data, the study analyzes trends and offers strategic insights for deepemng India—
Malaysia economic ties. Addifionally, it outlines the benefiis and nsks of foreign tade
and irvestment, offering gmdance for effective nsk management and policy planmng.

Eevwords-—Trade, Development, Investment, Export-Import.
L. Introduction

In today’s globalized economy, intermational frade and imvestment are vital engmes of
economic growth and development. Mations seek to expand market access, boost
productivity, and enhance competifivensss through cross-border economic mtegration
This paper outlines the scope of contemporary frade and investment opportunities,
particularly m emergmng markets and diztzl economues. For emerging economies hike
India and Malay=ia, rade and investment are prvotal to industnal advancement and global
relevance. The two counines share histoneal and cultural fies and have progressively
strengthened economic cooperation through bilaterzl agreements and regional platforms.
In this context, understanding the role of legal and regulatory framewrorks 15 essenfial for
policymakers, imvestors, and enferprizes aiming to navigate global opporfunities and
associated challenges effectively.
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. Dhjectives

¢+ To examine kev global frade and imvestment trends.

# To assess the associated opportumities, nisks. and constraints.

¢ To identify sectors with sizmficant potential for imternational collzboration.

Advantazes and DHzadvantages of Trade and Investunent

Advantages Dhzadvantages
Access to new markets and customer Exposure to infernational market nsks
bases
Increzsed capital mflows and economme Chrerdependence on forerzn capatal
growth

Emplovment generation and technology Cultural, legal, and regulatory bamers
transfer

Economies of scale and enhancead Risk of explomtation or weakemng of local
compettiveness industries

3. Scope of Study

This study offers a comprebenzive review of vanous elements that shape international
trade and mvestment. It delves mto frade agreements such as Free Trade Agresments
(FTAs) and Eegional Trade Bloes, which play a prvotzl role i reducing frade bamers
and promofing economuc nfegration. The analvsis also covers drverse mvestment
frameweorks, meluding Foreign Dhrect Investment (FDI) and portfolio investments,
highlishting thewr impact on capital flows and economic development. Furthermore, the
study examines bilaterzl and multhlateral economue relztions that imfluence the stratemc
alignment between countries. & entical aspect of the review 15 the legal and regulatory
environment, with parbicular emphasis on factors such as transparency, dispute resolufion
mechanizme=, and the sase of doing business each of which sigmificantly affects mvestor
confidence and cross-border economic activaty.

4. Bole of Law in Trade

Legal frameweorks are mstrimental in regulating and familiftating trade. They encompass
trade agresments, tanff policies, non-tanff bamers, and infellactual property nghts (IFE)
enforcement. India and Malay=sia are parfies to rezional agreements such as the ASEAN-
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India Free Trade Agreement (AIFTA), which reduce trade bamers and 1mprove market
access. Additonally, customs regulations, quahty standards, and anfi-dumping measures
are key components of legal oversight mn internationzl trade.

EKev Trade Figures (2023-2024):
# Total balateral trade: USD 20.01 bilhon
# India’s imports from Malaysia: USD 1202 hallion

# Top imports: Vegetable ouls, electromes, fossil fuels (aluminum mmports exceeded
USD 505 mulhon)

+ India’s exports to Malaysia: Mineral fuels (USD 1.8 halhon), alumimum (TS0 1.09
ballion), meat and pharmacenticals

Eey Trade Sectors:

# Mamufactunng (electromies, automobiles, machinery)
+ Arnculture and food exports

# Textiles and apparel

# Enerzy resources (oil, gas, renewable)

Emerging Trade Trend::

+ Dhgital trade and e-commerce

+ Green and sustamable trade

# Fegional mteprahion (e.g, RCEP, ASCFTA)
Investment Landzcape

Investment flows are mecreasingly shaped by legal mstruments such as balateral
investment treaties (BITs), tax agreements, and dispute resclution mecham=m=. Malav=aia
has hberalized several sectors to attract FDI, while India’s policy reforms have
encouwraged Malaysian investment 1n infrastructure, palm o1l electromes, and education.
Investment Highlights:

# Malavsian FDM in India: Exceeds USD & bilhion across telecom, healtheare,
nfrastructure
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# Upcoming Projects: Pefromas's USD 4.5 hilhon green ammoma and remewables
project

# Recent Trends: Malayvsian bonds witnessed record mflows (~UJSD 3,15 bilbion in May
2025

Investment Sectors:

# Infrastructure, technology, and real estate

# Venture capital and startup ecosyvstems

# Public-private partnerships in development projects

Investment Destinations: Economic Relation: and Bilateral Cooperation

Bilateral and multilaterzl relations play a cacial role in enhancmng trade and investment.
Fobust diplomatc ties, omtual legal apreements, and stable political environments
promote shared market access, investor protection, and knowledgze transfer.

Table: UNCTAD World Investmment Eeport 2024

Country | FDI Inflow (USD Top Sectors K&y Trade Partoners
Bu)
India 70 IT, Pharma, USA, UAE, China
Infrastructure

Vietnam 30 Electromes, Textles China, TTSA, Japan

Brazl 60 Agnculture, Minng China, USA,
Argentma

UAE 20 Feal Eztate, Tounsm India Sauds Arabia

India-Mlalaysia Economic Relations

+ Expansion of bilateral trade, now reaching USD 20+ ballion

+ Joint ventures in renewable energy, ICT, and mamifacturing

+ Enhanced labor and skills mobility via workforce exchange programs

# Strengthened regional mtegration via ASEAN-Indiz relations (despite India’s
withdrawal from RCEF)
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Table: India-Alalaysia Bilateral Trade Statistes

Year | India's  Export:s | Malaysia's  Exports | Total Bilateral Trade
(USD Bu) (USD Bu) (USD Bu)

2020 | 5.5 5.0 13.5

2021 | 6.2 93 15.7

2022 [ 7.8 11.0 18.8

2023 | 8.5 123 20.8

Source: Ministry of Commerce & Industry, India; Malayzia External Trade Statiztics
£, Recommendations for Enhancing Bilateral Ties:

To enhance bilateral ties between India and Malaysia, 1t 15 essental to mprove the
utilization of existing Free Trade Agreements (FLAs) and refine the males of ongin to
ensure fair and efficient trade. Diversifving the range of traded goods and services can
reduce dependency on a few sectors and open new avenues for growth. Strengthening
institnhonal cooperafion, parfioularly m areas hike small and medim enterprises (SMEs)
and dizital finamce wall foster mnovation and mutual development. Additionally,
promofing local cwrency settlement mechamsms can enhance financial stabality and

reduce fransachon costs 1o cross-border trade.
6. Concluzion

Trade and mmvestment serve as powerful levers for econopue transformation. While they
offer substantal opportumities for growth, challenges such as policy inconsistency,
infrastructure bottlenecks. and geopolitical uncertainties persist. Strategic foresight
institnhonal resibence, and inclusive policymakimg are essential to harmess thew full
potential. The role of legal and regulatory frameworks 15 cenfral fo deepenng India—
Malay=sia trade and mmvestment ties. Transparent, stable, and predictable legal systems
build mvestor confidence, famlitate farr trade practices, and enswre efficient dispufe
resolution. Strengthemng cwrent frameworks while addressing exisiing bamers can
sipmficantly enhance hilateral economic cooperation, dmving melwsive and sustaimable
growth for both nations.
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