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CHAPTER 35

START - UPS AND THE
GROWING ROLE OF TAX
CONSULTANTS

Dr.T.Mohana Sundari, Assistant Professor, Department of B.Com (CA)
NGM College, Pollachi

ABSTRACT

Startups increasingly rely on tax consultants to navigate complex fiscal
landscapes amid rapid growth and regulatory changes. These professionals
provide specialized guidance that enhances compliance, optimizes financial
efficiency, and supports scalable expansion. Their growing role reflects the
unique challenges startups face, from securing funding to claiming
incentives.Startups often grapple with intricate tax codes, limited resources,
and evolving laws that can hinder operations. Tax consultants address these
by ensuring accurate filings, minimizing liabilities, and avoiding penalties
during early stages when cash flow is critical. This expertise allows founders
to prioritize innovation over administrative burdens. Tax consultants offer
tailored services like R&D tax credit claims, audit preparation, and strategic
planning for international expansion. They identify deductions such as small
business incentives, improving cash flow for reinvestment in growth
initiatives. Firms like KPMG and BDO exemplify specialized support for tech
startups, blending compliance with proactive optimization. By handling VAT

registration, corporate tax structuring, and financial projections, consultants
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