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PART - III 

BUSINESS LAW 

    SECTION - A      (10 X 1 = 10 MARKS)     

ANSWER THE FOLLOWING QUESTIONS. 

MULTIPLE CHOICE QUESTIONS.      (K1) 

1. An agreement made without consideration is _________. 

a) Valid  b) Illegal  c) Voidable  d) Void 

2. Consideration can simply be explained as ________. 

a) Benefit  b) Income  c) Acceptance  d) Loss 

3. A _____________is a contract to do or not to do something if some event, collateral to  

    such contract does or does not happen. 

a) Wagering Agreement   b) Contingent contract 

c) Breach of Contract    d) Agency contract 

4. Security against damage or loss or compensation for damage is _________. 

a) Indemnity  b) Guarantee  c) Bailment  d) Pledge 

5. A person who does some acts on behalf of another person without his knowledge or  

    authority is ________. 

a) Agency by implied     b) Agency by ratification 

c) Agency by Estoppel   d) Agency by Express agreement 

ANSWER THE FOLLOWING IN ONE (OR) TWO SENTENCES  (K2)  

6. Define offer. 

7. Explain the meaning of free consent.  

8. Define quasi-contract. 

9. Explain the meaning of bailment. 

10. Define Contract of sale. 

 

             SECTION – B            (5 X4 = 20 MARKS) 

ANSWER EITHER (a) OR (b) IN EACH OF THE FOLLOWING QUESTIONS.     K3) 

11. a) Examine the distinction between a void contract and a voidable contract.  

(OR) 

      b) List the legal rules regarding acceptance.  

 

12. a) Describe the Stranger to a contract. 

(OR) 

      b) Differentiate coercion from undue influence. 
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13. a) Describe the conditions of a valid offer to perform. 

(OR) 

      b) Explain the different types of damages awarded for the breach of contract. 

 

14. a) Examine the essential elements of a contract of guarantee.  

(OR) 

      b) Describe the duties of the bailor. 

 

15. a) Explain the rights of an agent in contract of agency.  

(OR) 

      b) Examine the essential elements of a contract of sale. 

 

         SECTION –C     (4 X 10 = 40 MARKS) 

 

ANSWER ANY FOUR OUT OF SIX QUESTIONS 

(16th QUESTION IS COMPULSORY AND ANSWER ANY THREE QUESTIONS) 

(FROM Qn. No : 17 to 21)          (K4 (Or) K5) 

16. Explain the classification of contracts according to validity. 

17. Discuss the revocation of offer with examples. 

18. Explain the legal rules regarding consideration. 

19. Discuss the various modes of discharge of contract. 

20. Explain the rights and duties of bailee. 

21. Discuss the rights and duties of a buyer. 
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